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Key Points

* Voters overwhelmingly say passing a tax reform bill should be a top or important priority for
Congress

* By a 3-1 margin, voters say U.S. tax system is unfair to farmers

* After learning about tax issues related to agriculture, two in three say farmers should be
extended special tax considerations

* When it comes to reforming the tax code, voters especially favorable to family-owned
businesses

* And, majorities support AFB priorities, including repealing the estate tax; decreasing capital
gains taxes for farmland that is sold to the next generation; allowing farmers to deduct
machinery purchases; and allowing farmers to average their income income year-to-year

Methodology:
Morning Consult, on behalf of the American Farm Bureau, conducted an online survey of 1,996 registered voters from July 20 - July 24, 2017.
Results from the full survey have a margin of error of +/- 2%.



Do voters prioritize tax reform, and which provisions are
most important?

£

Do voters support AFB reform priorities that allow farmers
and ranchers to operate most efficiently?

Should farmers and ranchers be extended special tax
considerations?




Seven in 10 Voters (69%) Say Passing a Tax Reform Bill Should Be Top or Important Priority

How important of a priority should each of the following be for President Trump and Congress?

. An important, but Not too important a

lower priority priority @ Should not be done @ Don't know/No opinion

@ A top priority

Reducing the national debt 30

2

9% 6%

Reforming entitlement programs like Medicare and
Social Security

N
2

25% 1%

Repealing the Affordable Care Act, sometimes known
as Obamacare'

()]
S

17% 10%

Passing a tax reform bill 35% 14% 10%

Passing an infrastructure spending bill 37% 14% 12%

Renegotiating trade deals 35% 20% 10%

Passing a tax reform bill that is revenue neutral
for the federal government

33% 16% 18%

Passing a tax reform bill that results in less
revenue for the federal government

28% 17% 14%

Constructing a wall along the U.S. / Mexico border 18% 17% 6%
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Majority Say Federal Income Tax Rates are Too High; Plurality Say Same About Taxes on U.S. Businesses

Generally speaking, would you say each of the following tax rates in the United States are too high, too low, or about right?

@ Too High @® Too Low About Right @ Don't Know / No Opinion

21%

Federal income tax rates

17%

Taxes on U.S. businesses

13%

Corporate tax rates
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Is too complex

Is fair to businesses

Is fair to farmers

Is fair to individuals

By a 3-1 Margin, Voters Say U.S. Tax System is Unfair to Farmers

Do you think the tax system in the United States...

©® Yes ® No Don't Know/ No Opinion

14%

46% 23%

52% 30%

72%

13%

1%



And, Half Say Farmers are Paying Too Much

Please indicate if you think the following groups are paying too much, paying too little, or paying about the right amount of
taxes?

@ Too much @ Too little About the right amount @ Don't Know / No Opinion

Middle income people 9% 17%

Lower income people 13% 17%

Small businesses 9% 17%

Farmers 10% 14%

Businesses 41% 16%

Upper income people 65% 12%
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72% of Respondents Support Lowering Tax Rates for Farmers, While 77% Support Lowering Rates for

Family-Owned Businesses

Now, thinking about tax reform specifically, do you support or oppose the each of the following?

Don't Know / No
o

@ Strongly Support @ Somewhat Support Somewhat Oppose @ Strongly Oppose Opinion

Lowering federal income tax rates for individuals 29% 7% 9%

Lowering tax rates for small businesses 36% 7% 11%

Lowering tax rates for farmers 29% 8% 17%

Lowering tax rates for family-owned businesses 36% 8% 12%

Lowering tax rates for all businesses 26% 26% 14%

Lowering tax rates for corporations 19% 21% 13%
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And, Strong Majorities Support Repealing the Estate Tax and Expanding Write-Off Allowances for

Small Businesses

Now, thinking about tax reform specifically, do you support or oppose the each of the following?

Don't Know / No
o

@ strongly Support @ Somewhat Support Somewhat Oppose @ Strongly Oppose Opinion

Repealing the federal estate tax, a tax on
the property someone inherits from a deceased 24% 1% 15%
individual

Expanding the ability of small businesses to ) () )
write-off business-related expenses 39% 9% 15%

Decreasing the capital gains tax, a tax placed
on income an investor receives from the sale of 29% 17% 21%
property, or from an investment

Keeping the tax deduction for interest on business o, o, o,
loans 34% 14% 24%
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Voters Overwhelmingly Say Farmers and Ranchers Should Be Extended Special Tax Considerations

Which of the following statements do you agree with more, even if neither is exactly right?

60%

40%

20%

17%

0%

Farmers and ranchers in the The tax code should treat Don't Know/No Opinion
U.S. face different sets all industries the same,
of financial challenges and regardless of their different
risks than other businesses, sets of financial challenges
such as not being able to and risks.

set the price for their goods
and unpredictable weather.
Because of this, they should
be extended special tax
considerations.
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And, Support is Consistent Across Party Lines

Which of the following statements do you agree with more, even if neither is exactly right?

Farmers and ranchers in the U.S. face
different sets of financial challenges
and risks than other businesses, such
@ as not being able to set the price for
their goods and unpredictable weather.
Because of this, they should be
extended special tax considerations.

The tax code should treat all

Y industries the same, regardless of
their different sets of financial
challenges and risks.

Don't Know/No Opinion

Registered Voters 21% 17%
Gender: Male 25% 16%
Gender: Female 16% 18%
Age: 18-29 27% 18%
Age: 30-44 23% 15%
Age: 45-64 18% 16%
Age: 65+ 18% 20%
PID: Dem (no lean) 20% 17%

PID: Ind (no lean) 18% 19%

PID: Rep (no lean) 23% 15%
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Strong Majorities Agree Small Businesses (69%) and Family-Owned Businesses (58%) Should Be Extended

Preferential Tax Treatment

Do you agree or disagree with the following statements?

@ strongly agree @ Somewhat agree Somewhat disagree @ Strongly disagree @ Don't Know/No Opinion

Small businesses should be extended preferential
tax considerations and treatment over larger 41% 12%
businesses.

If a business is family owned, it should be
extended special tax considerations and treatment.

All businesses should be treated equally for tax 0, o

36% 19%
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Four in Five Voters Agree Farms, Ranches Should be Extended Same Tax Treatment as Small Businesses,

After Learning 98% are Family-Owned

As you may know, 98 percent of America's farms and ranches are family owned. Knowing this, do you agree or disagree with the following statement:
Farms and ranches should be afforded the same favorable tax treatment extended to small businesses.

40%

30%

20%

10%

7%
2%

0%
Strongly agree Somewhat agree Somewhat disagree Strongly disagree Don't Know/No
Opinion
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Do voters prioritize tax reform, and which provisions are
most important?

Do voters support AFB reform priorities that allow farmers
and ranchers to operate most efficiently?
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Should farmers and ranchers be extended special tax
considerations?
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Capital Gains Tax



By a 2-1 Margin, Voters Support Decreasing the Capital Gains Tax for All Property and Investment Sales

As you may know, a capital gains tax is a tax placed on income an investor receives from the sale of property, or from an
investment. Knowing this, do you support or oppose each of the following?

@ strongly support @ Somewhat support Somewhat oppose @ Strongly oppose @ Don't Know/No Opinion

Decreasing the capital gains tax for the sale of 17%
any property or investments °
Decreasing capital gains tax for all property or 17% 24%

investment sales

Decreasing the capital gains tax to recognize the
risk associated with long-term investments
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Most Effective Messages Convey the Negative Impact High Capital Gains Taxes Have on Farmers

And, if you knew the following, would that make you more likely to support or more likely to oppose decreasing the capital gains
tax, or would it not change your mind either way?

Much more likely Somevyhat Somewhat more Much more
more likely . ;
to support 1o subport likely to oppose likely to oppose Would not change Don't Know/No
@ decreasingthe @ PpPOo decreasingthe @ decreasing the @ my mind either e
p ; decreasing the . ; ] ; Opinion
capital gains . ; capital gains capital gains way
capital gains
tax tax tax
tax
High capital gains tax rates make it harder for o, o, o, o
new farmers to acquire land 23% 9% 9% 24%
Farmers and ranchers often pay the highest capital
in a single year, such as when a farm is sold
High capital gains tax rates hurt agriculture
prOducers wiho want o buy andto expand ther 10% 24%
business to include a son or daughter
Farmers and ranchers are often forced to hold onto
avoid steep capital gains taxes
Low capital gains taxes encourage people to make 0, o, o, o
long-term investments in their businesses 27% 9% 10% 24%

High capital gains taxes are a disincentive for
owners to sell, placing rural businesses at a 24% 1% 10% 28%
disadvantage.
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Voters Support Decreasing the Capital Gains Tax by a 4-1 Margin, Though Many Unsure

Do you believe Congress should...

40%

30%

20%

o,
15%
0%
Decrease the capital Increase the capital Keep the capital gains Don't Know/No Opinion
gains tax gains tax tax where it is now
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Plurality of Democrats, Independents and Strong Majority of Republicans Support Decreasing Capital

Gains Tax

Do you believe Congress should...

) Decrease the capital gains ‘ Increase the capital gains Keep the capital gains tax

tax tax where it is now @ Don't Know/No Opinion

Registered Voters 1% 15%

Gender: Male 14% 18%

Gender: Female 8% 14%

Age: 18-29 15% 17%

Age: 30-44 14% 14%

Age: 45-64 10% 13%

Age: 65+ 6% 18%

PID: Dem (no lean) 15% 23%

PID: Ind (no lean) 7% 14%

PID: Rep (no lean) 10% 9%
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Three in 5 Voters Say Farm Land that is Sold to a Member of Next Generation Should Be Exempt from

Capital Gains Tax

Do you believe each of the following should be exempt from paying a capital gains tax, or not:

@ VYes, it should be exempt . No, it should not be exempt Don't Know/No Opinion

Farm and agriculture land that is sold to a member 21%
of the next generation O
Farm and agriculture land that is sold to another 24%

person who wants to farm
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Equipment and Interest Deductions
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Voters Overwhelmingly Support Allowing Small Businesses to Deduct Equipment Purchases in Year

They are Made

As you may know, the tax code allows small businesses to deduct equipment and machinery purchases in the year the purchase is made. Knowing this, do
you support or oppose allowing small businesses to make this deduction?

40%

30%

20%

5%
2%

0%
Strongly support Somewhat support Somewhat oppose Strongly oppose Don't Know/ No
Opinion
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And, This Support is Consistent Across Party Lines

As you may know, the tax code allows small businesses to deduct equipment and machinery purchases in the year the purchase is made. Knowing this, do
you support or oppose allowing small businesses to make this deduction?

Don't Know/ No
o

@ strongly support . Somewhat support Somewhat oppose . Strongly oppose Opinion

Registered Voters 35% 5%
o%
5%
soeasos S = S -+ N
occs I S - T

#0:Dem o e 7%

oo rcon) - A S 5 ST

P rep coeer) ST S < N
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Three in 5 Voters Say Farmers or Small Businesses Should Not Pay Taxes on Sale of Equipment if Money

Goes Towards Replacement

Do you believe farmers or small businesses should pay taxes when they sell a piece of equipment or machinery, and then use the
money to replace or upgrade that older equipment or machinery?

60%

60%

40%

20%

17%

0%
Yes, they should pay taxes on No, they should not pay taxes Don't Know/No Opinion
this sale on this sale
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And, Consensus Exists Across Party Lines

Do you believe farmers or small businesses should pay taxes when they sell a piece of equipment or machinery, and then use the

Registered Voters

Gender: Male

Gender: Female

Age: 18-29

Age: 30-44

Age: 45-64

Age: 65+

PID: Dem (no lean)

PID: Ind (no lean)

PID: Rep (no lean)

money to replace or upgrade that older equipment or machinery?

® Yes, they should pay taxes on this . No, they should not pay taxes on this

Don't Know/No Opinion
sale sale

7%
14%
20%
23%

16%
15%
17%
17%
23%

12%



By 17-Point Margin, Voters Say Farmers Should Not Pay Taxes When They Sell Farmland and Use Money to

Purchase Different Farmland

Do you believe farmers should pay taxes when they sell farmland, and then use the money to buy different farmland?

50%

40%

30%

20%

19%

10%

0%

Yes, they should pay taxes on No, they should not pay taxes Don't Know/No Opinion
this sale on this sale
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And, Plurality of Democrats, Independents and Majority of Republicans Say Farmers Should Not

Pay Tax on this Sale

Do you believe farmers should pay taxes when they sell farmland, and then use the money to buy different farmland?

® Yes, they should pay taxes on this . No, they should not pay taxes on this

Don't Know/No Opinion
sale sale

1a%
2%
2%
16%
1%
20%
e: b o 1%
P e 25%
- 15%
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Positive Impacts of Equipment Deduction Much More Convincing than Loss of Government Revenue

If you knew each the following, would that make you more likely to support or more likely to oppose allowing small businesses to deduct equipment and
machinery purchases in the year the purchase is made, or would it not change your mind either way?

Somewhat more

Much more likely Some more likely Much more likely Would not change

© tosupportthe @ I;Eelyotrc; the to oppose the @ to oppose the @ my mind either go?ntioanow/No
deduction de%lfjction deduction deduction way P

Al i f all U.S. f: Il
- nlnety percent o famallrymsuzl;ﬁessrzzs 6% 18%
The deduction decreases the need for farmers and o, 0, o o,
The equipment deduction will cost the government
approximately $77 billion in revenue over the next 21% 16% 15% 23%
ten years

The deduction enables farmers and ranchers to
increase their cash flow, allowing them to re-
invest in their businesses
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Three in 4 Voters Say Farmers, Small Businesses Should Be Allowed to Deduct Machinery in Year Purchased

Do you believe each of the following should be allowed to deduct equipment and machinery in the year they are purchased, or not?

@ VYes, should be allowed . No, should not be allowed Don't Know/No Opinion

Farms and farmers 16%
Small businesses 17%
Large businesses 21%

K



And, Three in Four Voters Also Support Allowing Farmers to Deduct Interest Paid on Borrowed Money they

Invest in Their Business

As you may know, the tax code allows farmers to deduct interest paid on money they borrow to invest in their business. Knowing
this, do you support or oppose allowing farmers to make this deduction?

40%

30%

20%

10%

7%
2%

0%
Strongly support Somewhat support Somewhat oppose Strongly oppose Don't Know/ No
Opinion
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Support for Interest Deduction is Consistent Across Party Lines

As you may know, the tax code allows farmers to deduct interest paid on money they borrow to invest in their business. Knowing
this, do you support or oppose allowing farmers to make this deduction?

Don't Know/ No
o

@ strongly support @ Somewhat support Somewhat oppose @ Strongly oppose Opinion

18%

3
R

Registered Voters 34%

Gender: Male 35% 13%

N
3

Gender: Female 33%

Age: 18:29 31% 10%

17%

=
2
N
N
2

Age: 30-44 32%

o
R

Age: 45-64 34% 16%

o
I

Age: 65+ 39% 6% 12%

PID: Dem (no lean) 37% 10% 17%

PID: Ind (no lean) 33%

N
I

23%

PID: Rep (no lean) 32% 3% 13%
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Most Effective Messages in Support of Interest Deduction Focus on Farm Operation, Opportunity

If you knew the following, would that make you more likely to support or more likely to oppose allowing farmers to deduct interest
paid on money they borrow, or would it not change your mind either way?

Much more likely Somewhat more Some more likely Much more likely Would not change Don't Know/No

@ to support the . likely to the to oppose the @ to oppose the . my mind either Opinion
deduction deduction deduction deduction way P
operate
Without the tax deduction for interest expense,
very few farmers or ranchers will be able to 25% 7% 8% 18%
afford to purchase farmland
An overwhelming share of farmers rely on long-
term and short-term business loans to successfully 26% 7% 9% 19%
operate their farms
Beginning and expanding farmers would be hurt the
most by the loss of the tax deduction for interest 23% 8% 9% 22%
expense
The tax deduction for interest expense decreases
the need for farmers and ranchers to borrow more 27% 8% 9% 20%
money
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Majority Say Congress Should Allow Farmers to Deduct Interest Paid On Borrowed Money

Do you believe Congress should...

50%

40%

30%

24%
S 7%
0%
Allow farmers to deduct Not allow farmers to Only allow small farmers Don't Know/No Opinion
interest paid on money deduct interest paid on to deduct interest paid
they borrow money they borrow on the money they borrow
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Most Democrats, Independents and a Majority of Republicans Say Congress Should Allow

Farmers to Deduct Interest Paid On Borrowed Money

Do you believe Congress should...

Allow farmers to deduct Not allow farmers to deduct Only allow small farmers to
@ interest paid on money they ‘ interest paid on money they deduct interest paid on the . Don't Know/No Opinion
borrow borrow money they borrow

2% o
27% o
2 R

s2% o aw
27% e
20 [EEEE
204 [

e: b o 20% e
P o e 2
P10 R e 200 [
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Federal Estate Tax



Nearly Three in Five Voters Say Federal Estate Tax is a Bad Idea

As you may know, the federal estate tax is a tax on property someone inherits from a deceased individual. Knowing this, would you
say the federal estate tax is a good idea, or a bad idea?

40%

20%

19%

0%

Good idea Bad idea Don't Know/ No Opinion
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With Strong Majorities of Republicans and Independents in Agreement

As you may know, the federal estate tax is a tax on property someone inherits from a deceased individual. Knowing this, would you
say the federal estate tax is a good idea, or a bad idea?

® Good idea @ Badidea Don't Know/ No Opinion

16%
22%
27%

18%

18%

1a%

e: b o 20%
P e 22%

- 16%
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Estate Tax Imposing a Rate of 40% on Family Farms Most Effective Message in Opposition

If you knew the following, would that make you more likely to support or more likely to oppose the estate tax?

Somewhat more

Much more likely Somewhat more Much more likely Would not change

© tosupportthe @ ISIEerotr?[ the likely to oppose @ to oppose the @ my mind either (D)o?ntifnnow/No
estate tax esfaae tax the estate tax estate tax way P

It's estimated the estate tax will bring in around
$200 billion in revenue to the federal government 18% 13% 17% 21%

by 2023

The estate tax places a tax on property that has
already been taxed when it was earned or acquired 10% 14% 9% 19%

in the first place

When it comes to paying the estate tax, farmers
are often forced to sell off land, farm equipment, 10% 16% 10% 19%

other parts of the operation or take out loans

Ninety percent of farm and ranch assets are

illiquid assets, such as farmland, which o, o, o, o,
leaves few options for farmers when it comes to 12% 15% 1% 21%

generating cash to pay an estate tax

The estate tax imposes a tax rate as high as
forty percent on family farms, ranches and small 9% 15% 10% 19%
businesses
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By a 3-1 Margin, Voters Say Congress Should Repeal the Estate Tax Over Keeping it in Place

Do you believe Congress should...

40%

30%

20%

20%

10%

0%
Repeal the estate tax Keep the estate tax Increase the size of the Don't Know/No Opinion

estate tax exemption for
farms or small businesses
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Across Party Lines, Most Members Say Congress Should Repeal the Estate Tax

Registered Voters

Gender: Male

Gender: Female

Age: 18-29

Age: 30-44

Age: 45-64

Age: 65+

PID: Dem (no lean)

PID: Ind (no lean)

PID: Rep (no lean)

Do you believe Congress should...

Increase the size of the
@ Repeal the estate tax . Keep the estate tax estate tax exemption for
farms or small businesses

. Don't Know/No Opinion

23%

20%
19%

23%

22%
19%
23%
21%

11%

19%

17%
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Averaging Income



Three in 5 Voters Say Farmers Should Be Able to Average Income for Tax Purposes Due to Yearly Variations

As you may know, farmers and ranchers can see wide variations in income from year to year. Knowing this, do you believe farmers
and ranchers should be able to average their income for tax purposes, or not?

60%

40%

20%

23%

0%

Yes, they should be allowed to No, they should not be allowed Don't Know/No Opinion
average their income for tax to average their income for
purposes tax purposes
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Bipartisan Majorities: Farmers Should Be Able to Average Income for Tax Purposes

As you may know, farmers and ranchers can see wide variations in income from year to year. Knowing this, do you believe farmers

Registered Voters

Gender: Male

Gender: Female

Age: 18-29

Age: 30-44

Age: 45-64

Age: 65+

PID: Dem (no lean)

PID: Ind (no lean)

PID: Rep (no lean)

and ranchers should be able to average their income for tax purposes, or not?

® Yes, they should be allowed to average . No, they should not be allowed to

D L Don't Know/No Opinion
their income for tax purposes average their income for tax purposes

23%
18%
27%
25%
20%
24%
23%
22%
30%

18%



Do voters prioritize tax reform, and which provisions are
most important?

Do voters support AFB reform priorities that allow farmers
and ranchers to operate most efficiently?

Should farmers and ranchers be extended special tax
considerations?
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When Asked Again, Two in Three Voters Say Farmers and Ranchers Should Be Extended Special Tax

Considerations, a 5-Point Increase Over Pre-Ballot

Which of the following statements do you agree with more, even if neither is exactly right?

60%

40%

20%

16%

0%

Farmers and ranchers in the The tax code should treat Don't Know/No Opinion
U.S. face different sets all industries the same,
of financial challenges and regardless of their different
risks than other businesses, sets of financial challenges
such as not being able to and risks

set the price for their goods
and unpredictable weather.
Because of this, they should
be extended special tax
considerations
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